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Section A 
//X

• 	 Choose correct answer from the given options. [Each carries 1 Mark]

Section B 
//X

• 	 Write the answer of the following questions. [Each carries 2 Marks]

Section C 
//X

• 	 Write the answer of the following questions. [Each carries 3 Marks]

1)  With what is financial management related? (March -2018, March-23)
 (A) Finance market  (B) Finance function  (C) Stock market  (D) Capital marketA //2

2)  On which concept is the approach to the wealth maximisation based? (March -2018)
	 (A)	Cash	flow		 	 (B)	Social	Responsibility	
	 (C)	Present	Values	of	Assets		 (D)	NegativityD //3

3) Excess of current assets over current liabilities means....
	 (A)	Gross	working	capital			 (B)	Equilibrium	working	capital.
	 (C)	Negative	working	capital.		 (D)	Positive	working	capital.

5) On which capital is dividend paid?(March - 2019, March-2020)
 (A) Paid-up capital  (B) Authorized capital (C) Called up capital  (D) Working capital

6) A capital structure having the right proportion of equity capital and debt is (Murch-2019) 
 (A) Optimum capital structure  (B) Simple capital structure

 (C) Working capital structure  (D) Proportional capital structure

4) How many types of capital structure are there? (July-2018, July-2019, Aug-2020, March-2022)
	 (A)	Five		 (B)	Four		 (C)	Three		 (D)	Two

7) With whom does a foreign investment organization have to register itself ? (July-2019, Aug-2020, March-2022)
	 (A)	Company	Registrar		 (B)	Court		 (C)	Stock	Market		 (D)	SEBIB //8

8) Decisions of investment means.........
	 (A)	Capital	cost		 	 (B)	Capital	budgeting		
	 (C)	Capital	structure		 	 (D)	Re-investment	of	profitC //9

9) By which other name is the objective of wealth maximisation known? (May-2021, March-2023)
	 (A)	Social	Welfare		 (B)	Capital	investment	 (C)	Net	present	value		 (D)	Trading	on	equity

3)  “ Capital structure is a mixture of owner’s capital and debt.” - Explain. 

5)  “Working capital means circulating capital in business.” - Explain. 

6) What is production cycle ? (July-2019, Aug-2020, March-2022, July- 2022) 

4) What is meant by optimum capital structure ?

2)  Explain the objectives of financial management. (March-2020,March-2023)

4)  State the factors affecting working capital. (March-2022, March-2023) 

3)  Write Notes : (1) Decisions related to investment (2) Decisions related to dividend. 
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Section C 
//X

• 	 Write the answer of the following questions. [Each carries 3 Marks]
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